@ APEC Business Advisory Council

9 July 2026

His Excellency Li Lecheng

Chair, APEC Digital and Al Ministerial Meeting
Minister of Industry and Information Technology
People’s Republic of China

Dear Minister Li,

As APEC advances the APEC Al Initiative under China's leadership of the 2026 Digital and Al
Ministerial Meeting, the region has a unique opportunity to translate Al and emerging technologies
into productivity, competitiveness, resilience, and inclusive growth. The challenge for APEC is
no longer technological innovation—it is enabling businesses economies to adopt,
commercialize, and scale these technologies.

While Al is moving rapidly from experimentation to deployment, driving demand for compute,
digital infrastructure, and energy, advances in quantum technologies are creating transformative
opportunities alongside new challenges. ABAC encourages Ministers to focus on four priorities:
accelerating Al adoption; strengthening digital infrastructure and compute readiness; preparing for
the quantum era; and ensuring coherence in digital trade rules, including for Al

1. Accelerate Al Adoption across APEC

ABAC examined fourteen Al deployments across traditional industries in APEC and found that
Al is reshaping these industries and delivering measurable gains in productivity, efficiency,
resilience, and competitiveness.

The challenge is ensuring businesses of all sizes, across economies at all levels of readiness, can
adopt and scale Al. Across economies, successful adoption depends less on the sophistication of
the technology than on trusted data, enabling regulation, workforce capability, and inclusive access.

ABAC encourages Ministers to:

e Advance common data standards, modernize data legislation and promote diverse,
representative datasets that reflect local, industrial, and cultural contexts.

e Establish predictable regulatory pathways for Al-enabled products and services
and promote greater mutual recognition across economies.

e Invest in workforce upskilling and reskilling to support workforce transitions as Al
reshapes roles and industties.

e Support micro-, small and medium enterprises (MSMESs) to adopt Al through targeted
pilots, capacity building initiatives and shared digital infrastructure that lowers barriers to
adoption.

2. Strengthening Digital Infrastructure and Compute Readiness

The Al economy is driving a step change in infrastructure requirements, moving beyond traditional
cloud facilities toward Al-scale infrastructure, requiring unprecedented compute capacity, reliable



energy, connectivity and supporting infrastructure. As Al adoption accelerates, infrastructure
readiness is becoming a key determinant of competitiveness, risking deepening digital divides by
limiting business participation in some economies.

ABAC encourages Ministers to:

e Address the growing disconnect between traditional energy planning and the power
demands of the digital economy. As Al-scale infrastructure expands, digital policy and
energy planning need greater integration to ensure economies can secure the reliable,
affordable and clean power required for compute-intensive growth.

e Develop a regional framework that helps economies assess readiness in compute capacity,
data centers, and supporting energy systems, while identifying opportunities for greater
regional cooperation and investment.

e Support investment in resilient, secure, and sustainable digital infrastructure through
public-private collaboration.

e Promote regional cooperation that improves access to critical digital infrastructure and
strengthens digital resilience.

e Integrate a specific Collective Action focused on creating an enabling environment for Al
into the Aotearoa Plan of Action (APA) under the Five-Year Review.

3. Preparing Economies for the Quantum Era

Quantum technologies are emerging as a major frontier with significant economic and strategic
implications. Combined with Al, they have the potential to transform finance, healthcare,
manufacturing, logistics, communications, cybersecurity, and defense.

At the same time, quantum-enabled decryption threatens the cryptographic foundations of digital
trade, finance and critical infrastructure. There is an urgent need to address post-quantum
encryption capabilities. Greater predictability around standards, commercialization and
deployment are needed to support investment and adoption for the benefit of all.

ABAC’s 2026 Statement on Quantum (copy attached) calls on Ministers to:

e Advance regional cooperation on quantum readiness, including governance, standards,
workforce development, research collaboration, and information sharing.

e Prioritize post-quantum cryptography within cybersecurity frameworks and critical
infrastructure sectors, beginning with sector-wide quantum preparedness assessments.

e Support investment in quantum research, infrastructure, talent, and public-private-
academic partnerships that accelerate commercialization while strengthening regional
preparedness.

e Promote practical quantum applications through sector-wide government pilot initiatives
that generate industry experience and practical case studies to improve predictability for
investment and commercialization.

4. Modernize the Trade Rulebook for the Digital and AI Age

As trade becomes increasingly digital, fragmented digital trade rules, inconsistent data governance,
rising online scams, fraud, and uneven payment systems are creating barriers to cross-border e-
commerce, particularly for MSMEs. APEC can set a global benchmark by advancing coherent and
interoperable digital trade rules.




ABAC encourages Ministers to:

e Advance coherent and interoperable digital trade rules, including for Al, through the Free
Trade Area of the Asia-Pacific Agenda and a new Collective Action under the APA focused
on data governance, Al, cybersecurity, paperless trade, standards and digitally delivered
services.

e [stablish an APEC-wide prohibition on tariffs on digital products, and consider joining the
Digital Economy Partnership Agreement and the World Trade Organization E-Commerce
Agreement.

e Strengthen regional cooperation to combat online fraud and scams through interoperable
policy approaches, cross-sector coordination, and timely information sharing to prevent,
detect, and disrupt cross-border scam networks.

e Advance interoperable, secure, and resilient digital payment systems and MSME digital trade
tools that improve market access, customs transparency, and cross-border commerce.

Seizing a Narrow Window of Opportunity

APEC is at an inflection point in the next wave of digital growth. The choices made over the next
few years will determine whether APEC remains the world's leading region for digital innovation
and investment or falls behind in the next wave of technological and economic transformation.

ABAC stands ready to partner with governments to turn these priorities into practical action.

Yours sincerely,
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Li Fanrong
ABAC Chair 2026




